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FOR RELEASE:

7 December 1972

FROM:

Kika de la Garza
WASHINGTON D C -- At

92-357

my

request, the Administrator of the Farmers Home

Administration has given me a condensed but comprehensive analysis of the mein provisions
of the Rural Development Act of 1972.

I consider this one of the most important pieces

of legislation passed by Congress this year.

It will prove beneficial to many South

Texans.

* * *
LOAN PROVISIONS -- Under the law, roral young people in' our area can obtain
loans to enable them to operate enterprises in connection with their participation in
4-H Clubs, Future Farmers of America and similar organizations.
sign for and
addition.

assum~

The young borrower can

personal liability or a co-signer may assume Personal liability in

Previously, when a loan was made for this purpose, it was mede to the parent.

Loans csn be repsid over a period of up to seven years.
Ru~al

enterprise loans to help establish small business enterprises can now be

made to eligible citizens living in rural areas and towns up to 50,000 population.

Before

enactment of the new law, these loans were available only to farmers to establish business
enterprises on their farms.

Loan limit is $100,000 and the repayment schedule can extend

up to 40 years.
AlSO, rural enterprise operating loans up to $50,000 can now bc
finance the operation of small business enterprises.
$35,000 previously euthorized.

mad~

to help

The new loan limit is up from the

Repayment 'schedule is up to seven years.

Provision is made for loans to public bodies and nonprofit associations in places
having up to 10,000 population for essential community facilities such as fire halls and
firefighting equipment, community centers, ambulance services, industrial psrks and
others.

Under previous legislation, such loans could be made only for water and waste

disposal systcms and in places of up to 5,500 population.
Rural industrialization assistance loans can be made to public, private or
cooperative organizations organized for profit or nonprofit or to individuals for the
purpose of improving, developing or financing business industry, snd employment to improve
economic and e:lvironmental conditions.
population.

These loans can be made in places of uP.to 50,000

No loan limit is specified and will be administratively determined.

schedule is up to 40 years.

Repayment

All of these loans can be guaranteed or insured.

The term

<,

guarantee'- refers

to a loan made and serviced by another lending institution and guaranteed by FHA.
term "insured" defines a loan made, insured and serviced by FHA.

The

Guaranteed loans have

priority.

* * *
GRANT PROVISIONS -- Several new grant authorities are contained in the Rural
Development Act.
Grants not to exceed $10 million annually can be made to public bodies or
planning agencies to prepare comprehensive plans for rUral development in places with
population up to 10,000.
Grants for pollution abatement and control, up to $25 million annually, can be
made to eligible applicants and more specifically for projects associated with farm and
amall business loans.

Grants may not exceed 50 percent of the project coat.

Another provision authorizes grants up to $50 million annually to assist business
and industry to meet environmental standards.

These grants also may not exceed 50 percent

of project cost.
Grants not exceeding $50 million annually can be made to public bodies to
facilitate business and industrial development in places with popUlation up to 10,000.
These grants can be for as much as 100 percent of the project cost.

* * *
OTHER MAJOR

I~,ffi

-- Grant authority for water and waste disposal development is

increased from $100 million to $300 million.

Comprehensive water and waste disposal plan-

ning grant authority is increased from $10 million to $30 million annually.

The existing

$4 million ceiling on loans for central community water and waste disposal facilities is
eliminated.
A rural development insurance fund is established to support business and
industrial loan and grant programs.
The law authorizes insured watershed and flood prevention loans and resources
conservation and

d~velopment

loans.

Previously, these were direct loans.

* * *
OPPORTUNITY -- The Rural Development Act expands the opportunities of small
communities for Federal assistance. That is, of course, its importance to South-Texas.
Fuller development of our rural areas and small towns is essential to continued progress
and further improvement in the quality of everydsy living. I was happy to have been a
party to this step forward for Rural America.

* * *
VISITORS FROM HOME -- Visiting the office from home this week were
Mr Juan Manuel Lerma of BroWnsville end Mr Thomas D Fleury of Raymondville.

* * *

